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Sales 
Net Earnings before extraordinary item 
Net Earnings after extraordinary item 


Earnings per common share before 
extraordinary item 


Earnings per common share after 
extraordinary item 


Cash flow per common share before 
extraordinary item 


Working capital 


1974 1973 
$17,900,417 $18,598,752 
1,114,504 15252,961 
1,051,539 202,061 
1.95 2.21 
1.84 Poa 
4.09 4.31 
2,906,194 2,278,427 


REVIEW OF OPERATIONS 


During the year under review, sales and 
earnings declined somewhat from the 
record highs achieved in 1973, although 
they were substantially higher than the 
1972 level. 


The sales of the Lime and Mt-Bruno 
Quarries Divisions showed a sharp in- 
crease which to some extent reflected 
higher selling prices. The Cal-Sil Products 
Division also achieved an improvement in 
sales but profits showed a reduction, due 
largely to start up costs associated with 
the introduction of a new line, Rustique 
Brick. 


The overall improvement in these divisions 
was more than offset by the conditions 
that prevailed in the Hollow-Core Plank 
Divisions and by the anticipated reduced 
volume of sales in the United States 
subsidiaries. 


Due to a slowdown in the construction of 
housing units, resulting from high interest 
rates on mortgage money and labor prob- 
lems in the industry, the Hollow-Core 
Plank Division at Longueuil, Que., experi- 
enced reduced operations. Because it 
was not profitable, owing to the decline of 
housing starts in Ontario and a surplus of 
productive capacity in its marketing area, 
your directors decided to discontinue op- 
erations at Milton, Ont. All major costs as- 
sociated with that decision were written 
off during the year under review. The time 
which management had been spending 
on this operation is now being put to more 
profitable use in the other divisions. 


Financial 


Net earnings, after preferred dividends 
and before an extraordinary item, were 
equivalent to $1.95 a share compared 
with $2.21 in 1973. Cash flow amounted 
to $4.09 a share against $4.31 in the pre- 
ceding year. 


The income tax burden was more severe 
in 1974, the company’s total tax obligation 
being up approximately $110,000 at 
$1,086,000. 


Capital expenditures amounted to approx- 
imately $1.3 million, slightly less than 
budgeted. Major items included the pur- 
chase of new facilities in the Lime and 
Hollow-Core Plank Divisions and the up- 
grading of machinery and equipment in 
various other plants. Additional rolling 
stock was purchased throughout the com- 
pany’s divisions and some $140,000 was 
spent to acquire sand deposits. In 1975 
capital expenditures will cover normal re- 
placement requirements which are not ex- 
pected to exceed $1,000,000. 


After absorbing last year’s capital ex- 
penditures, providing for scheduled retire- 
ment of long-term debt, payment of divi- 
dends on the preferred and common 
stock and the redemption of preferred 
shares, working capital increased by 
$627,767 to $2,906,194 at December 31, 
1974. The ratio of current assets to cur- 
rent liabilities was 1.85 to one. 
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NET EARNINGS 
before extraordinary item 
(thousands of dollars) 
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Preferred Shares 


During the year an additional $85,000 was 
transferred to the 5%% preferred share 
($20 par value) retirement fund and 4,515 
of these shares were purchased through 
the facilities of the Montreal Stock Ex- 
change for cancellation, leaving 26,355 
shares outstanding as at December 31, 
1974. Since the end of the year, a further 
1,525 such shares have been purchased 
and cancelled. 


Dividends 


An initial dividend of 15 cents a share on 
the common stock was declared in Febru- 
ary, 1974, and paid on April 1. Subse- 
quently similar dividends were paid ona 
quarterly basis. Regular quarterly divi- 
dends of 28% cents a share were de- 
clared and paid on the 5%% preferred 
shares. 


EARNINGS PER SHARE 
before extraordinary item 
(dollars) 
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Direction 
In April 1974, Mr. Claude D. R. Travers, a 


director and member of the executive 


committee, was appointed vice-president 
of the company, succeeding Mr. John P. 
Graham, who resigned due to pressures 
of other business. Mr. Graham, who had 
served the company well as vice-presi- 
dent, remains on the board and on the 
executive committee, where his knowl- 
edge and expertise will still be available to 
the company. 


Outlook for 1975 


The outlook for the current year appears 
to be generally favorable. Naturally the 
prospects for the Hollow-Core Plank Divi- 
sion will depend to a large extent on the 
pace of the construction of housing units 
and the availability of mortgage money at 
favorable rates. Results of the Cal-Sil 
Products and Mt-Bruno Quarries Divisions 
are expected to compare favorably with 
those of 1974. Demand in the Lime Divi- 
sion Continues good and near capacity 
operations should be maintained. Sub- 
stantial savings will result from the closing 
of the Milton operation. 


Orders being received by the United 
States subsidiaries indicate that prospects 
for 1975 are better at this time than they 
were in 1974. 


The directors wish to express their appre- 
ciation to our employees for their contin- 
ued loyalty and co-operation, to our sup- 
pliers for their invaluable assistance and 
to our shareholders for their sustained 
confidence and interest. 


On behalf of the Board, 


F. RONALD GRAHAM, 
Chairman. 
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CONSOLIDATED STATEMENT OF EARNINGS 


for the year ended December 31, 1974 


1974 1973 
$ $ 
Sales Serer ene Awe chen MMH ae es a EAE bs Pie 17,900,417 18,598,752 
Cost and expenses 
Cost of sales, selling, general 
ANchagimMumistrativecexXPEMSESm Lat we aa iteree. Se Se 14,710,080 Pose KO) 
IDISVOV REYNE ROMA, Aver AONE AT ee AR ai amin ety aL ea Wg a 898,284 716,932 
DERISION eran CMON Oo Oi eR Eee. Sv hurr 57,763 55,304 
IMtCTeSMOM OMG te hihtiG CO Umea wmikes fees es beude tenet oe. 107,077 109,322 
ANG hUZAUO MT OMOUIGaSSCISyer nes Wilyat jah (buns ey ou 24,402 25,093 
15,797,606 16,440,821 
2,102,811 207 93K 
Other income 
Discount on debentures redeemed ................ 18,805 10,458 
GammonGisposalloiixediassets 4 oa Seay owe ORE 78,888 SVR OE 
97,693 68,030 
2,200,504 2,225,961 
Provision for income taxes 
(UCC \US Paarl EN ce uMoea Recep al eG  cae MR a ies. il 807,000 562,000 
BSS ReVMieete Bhs Om Na ECR AML Th ee ee te cae 279,000 411,000 
1,086,000 973,000 
Earnings for the year before 
extraordinaryiitem :. 9 tee ont eed ler Sila. 3 1,114,504 1,252,961 
Extraordinary item 
Costs of closing down a division 
net of applicable current income 
taxes payable of $60,000 and deferred 
Income tax reduction Ofo lO; OOO i505. aes te 62,965 — 
Net earnings forthe year........................ 1,051,539 1,252,961 


Seen nner 
Earnings per common share (note 9) 


Before Extraoreimalyitten menue e ee cutee SLIM Ver. 
EXT RAOhCiehValteUiliie: element ote Pum HVA Ge Ce eet xaenn mera 


NGETICAOINGS Hs! cuter, come RautS tie ane Whe SOND Chien Aiea: 
Heenan eee ener ene ncc TT 


CONSOLIDATED BALANCE SHEET 


as at December 31, 1974 


assets 


1974 1973 
$ $ 
Current Assets 
Cashiand: Shont-termice POSITS sta5 acura enna teen 1,136,611 941,967 
Accounts receivable (note 6)"= =. Fat 4o a eee ee ee: 3,261,492 3,579,458 
InvVentoqesi(notes) Zea Gli) lees isr neni ene ae ree 1,815,787 1,665,192 
Prepaid expenSe@sin.0: 226 be he mieene) pereie ci Ne eke ene 97,450 122530 
6,311,340 6,259,147 
First Mortgage Receivable (note 3)................. 560,000 640,000 
Fixed Assets (note 4) 
COSti a Ease PLOT ci eae ee ee 14,348,075 
Accumulated depreciation and depletion 8,774,362 5,573,713 5,407,651 
Other Assets (note-5)' po Sta Se ee eee noe 62,729 172,200 
Excess of Cost of Investment in a Subsidiary 
Company Over Net Book Value at Date of 
Acquisition tiv 7 2c te ae eee ee eee 161,376 161,376 
12,669,158 12,640,374 
Current Liabilities 
BankiadVances:(mote/O)-anams tess .incie caer nen ea 1,299,759 1,530,000 
Accounts payable and accrued liabilities ............ 1,429,618 2,085,196 
INCOMEtaxGSs\ OF tse» PAPA ahs ee ee ain ee 506,948 279,320 
DividendsioniGommon SiakeSs ares enone te nena ae 83,086 — 
Currentportion onlong-tern debts sae eye nue ena 85,735 86,204 
3,405,146 3,980,720 
Long-Term Debt(note 1) ei. ce es eee 1,417,439 1,588,211 
Deferred Income Taxes2i«..) 0h): fn42-5 eo ee 511,000 342,000 
5,333,585 5,910,931 
sharenolders equity 
Capital Stock (fote 8) 13) tao) lo 2 eminent 1,081,004 1,171,304 
Contributed Surplus.2 97 70! 2 $e) ie ee 998,419 989,127 
Retained Earnings (note 8(d)).................... 5,256,150 4,569,012 
7,335,573 6,729,443 
12,669,158 12,640,374 


SIGNED ON BEHALF OF THE BOARD 
F. R. GRAHAM, Director 
T. A. ROURKE, Director 
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CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 


for the year ended December 31, 1974 


1974 elias 
$ $ 
Source of working capital 
Earnings for the year before extraordinary item........ 1,114,504 1,252 Ye, 
Items not affecting working capital— 
Depreciationandidepletion, 2201. 22 Sek ete wae 956,047 772,236 
DSS itete! WIGOMEWES: ol Rae ar blots eae 279,000 411,000 
AMOMIZAONOMOUIEmASSCIS ests a pad qe ee 24,402 25,093 
(GENIN Oln) CNS NOSE OMA ESTAS so. a (78,888) GwaTZ) 
PrOovViaedHromoperatiOns: ser tess opens oe ee ec eee 2,295,065 2,403,718 
Repayment of first mortgage receivable .............. 80,000 80,000 
Common:sharcsrSSUCC sar Pann neni tien ast cca tiy Aa sei _ 41,280 
Proceeds on disposal of fixedassets ............... 89,044 227,502 
Go CoOMm@GGaG CrlOANS sal sees atts Cd eae Ae ey Rost ey A — iShey aleey/ 
Net increase in working capital 
O}A) CLOSING) COMMA) CVOINMIEIOMN: (yo eek we sb the eso 83,357 — 
2,547,466 2,887,657 
Use of working capital 
ACCtiONSTOMIXedraSSCTS re neared (eee tewen tra ene ee 1,299,422 2,243,084 
BUKGhASC.OlihanGilSCS a asck pan esate aarti we ne mene Urls | = 74,266 
Transfer to 534% preferred share retirementfund ...... 85,104 20,099 
Purchase for cancellation of 6% junior 
DICIOMECISMANCS ot Epa ty AN! | Reel We We Bern nt a ee = 200,000 
RUSS MCW OMOEWElMMMOSON Se sk ee ew eae 170,772 171,446 
Dividendsionypretenrea Shares yt) flake ween ee 32,059 So ONG 
DIVIGENGS OMLCOMMONSMAaheS! a seme any Many Sys s panies 332,342 _ 
1,919,699 2,748,473 
Increase in working capital. ..................... 627,767 139,184 
Working capital—beginning of year................ 2,278,427 2,139,243 
Working capital—end of year..................... 2,906,194 2,278,427 


A 


CONSOLIDATED STATEMENT OF 
RETAINED EARNINGS 


for the year ended December 31, 1974 


1974 1973 
$ $ 
Balance—beginning of year...................... 4,569,012 3,355,629 
Netiearnings forthe year iy 2 ya a ete Cancun ee 1,051,539 1,252,961 
5,620,551 4,608,590 
Dividends— 
524 0GiPretenreGisSiaKeSiry ans skins ela ahd ely eae eae 32,059 36,578 
67o (UO F DNETeGLeCISIaKe Sins ia, enamine ee = 3,000 
COMMON: SHATESM er AlALS Guree |e 5h et eae ee ae 332,342 — 
364,401 39,578 
Balance—end of year (note 8(d)) .................. 5,256,150 4,569,012 
CONSOLIDATED STATEMENT OF 
CONTRIBUTED SURPLUS 
for the year ended December 31, 1974 
1974 1973 
$ $ 
Balance—beginning of year...................... 989,127 950,639 
Discount on purchase of 5%% preferred 
Shares: (n0te.8 ((C)) awe rece eho) oes, Catan era 9,292 8,408 
Premium on common shares issued) M2 . Ge ean & ours — 30,080 
Balance—end of year 20.0 oda ee bee 998,419 989,127 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


for the year ended December 31, 1974 


SUMMARY OF ACCOUNTING POLICIES 
(a) Consolidation— 
The consolidated financial statements include the accounts of all subsidiaries, all of which are wholly-owned. 


(b) Foreign exchange conversion— 
Current assets and liabilities of U.S. subsidiaries have been converted at the exchange rate prevailing at the balance sheet date, income and 
expense at the average exchange rate for the year and the non-current assets and liabilities and equity at historical rates commencing as at 
December 31, 1973. 


(c) Inventories— 
Finished products are valued at the lower of average cost and net realizable value. Work in process is valued on the contracts in process 
method whereby the profit or loss on the estimated portion of work completed has been taken into income during the year. Supplies and raw 
materials are valued at actual cost. 


(d) Fixed assets— 
Fixed assets are carried at cost. Expenditures for additions, improvements and renewals are capitalized and expenditures for maintenance 
and repairs are charged to income. When assets are disposed of, their cost and accumulated depreciation or depletion are removed from the 
accounts and any gain or loss resulting from their disposal is included in income. 


Depreciation and depletion are provided by annual charges to income calculated on the unit of extraction method for stone deposits, the 
30% declining balance method for mobile equipment and the straight line method over their estimated useful lives for buildings, plant and 
machinery. The estimated useful lives approximate twenty years for buildings and ten years for plant and machinery. 


INVENTORIES 
1974 1973 
$ $ 
PEUSHECIOTOCUCLS map memete Kowetidy t intetrr| MER NRE Neo eco Where AE tig em ee HAO Gate | Ree ONS LOLI. RTS gs 367,824 240,289 
VA ORIN ONO COS Gi aOR Ae Gnu ti sou: Chal EMER cage a EA MD Te ean Cama Mann tbh, 0) tae a Raiah Vat Mi Laie, ©) 218,852 583,663 
SUD ONEStalN OMA Wa Aten ic Sim geerleer an Wawel! Pie rca age.) 2. Rt i Ae, en cts Aa /d aes che ear hele VSR desi 1,229,111 841,240 
1,815,787 1,665,192 


FIRST MORTGAGE RECEIVABLE 
The first mortgage receivable is due in equal semi-annual instalments of $40,000 without interest to December 31, 1982, less current portion. 


FIXED ASSETS 
1974 1973 
Accumulated 
depreciation 
Cost and depietion Net Net 
$ $ $ $ 
[STATED y ch SMP 8 Ao lps. se aetna ot OA Ree eal eae © SO intr ir (eas n ta ch ac Bena Oma ak 487,243 ~ 487,243 489,754 
PORE AHERSAC OSDOSHS cn Minny 452. OAL on WE al ohnate is a sete aay cue tit lb nod? 's penpeutte 2 ty 200,200 939,268 296,015 198,778 
BURdINOS CaM Sand MACHINGLY A lL Gk EE, Ena alah Mie oe Mine ae aee valle 10,893,785 6,426,531 3,967,254 3,941,224 
RSCG GUNN T OIA aaesohe eu ity paves SA y ak Mame RULE OU, Ue A died ah eyes dt OAL ht, M08, 563 823,201 777,895 


14,348,075 8,774,362 5,573,713 5,407,651 


5. OTHER ASSETS 


Deferredicharges—at'cost, less /amortizationi, bce ake coke 1s Peay out (ise teen octets eee ait ee a 
Franchises—at cost) less: amortization. .A% 5 -d\cqad cep es sy eeehaees fr cre atin cen aU Gate mr ene eA ee aaa 


Purchase fund for the retirement of 


5% % preferredishares (note B.A v2.5) cy eee 2 cr ce ete eee oe kee Pe te 


6. BANK ADVANCES 


1974 
$ 


57,363 


5,366 


62,729 


1973 
$ 
67,975 
102,955 


1,270 


172,200 


Bank advances include a loan of $515,000 which is secured by a pledge of the accounts receivable and inventories of a subsidiary company 


amounting to $4,115,000. 


7. LONG-TERM DEBT 


6%2% sinking fund debentures— 
Series ‘‘A’’ due in equal annual instalments of $62,500 on 
February 1 in each of the years 1975 to 1982 inclusive .......... 
Series ‘‘B’’ due in equal annual instalments of $25,000 on 


UME WM IMEACHOMine years tO Po LOMOSS sin lS Cheese ete sees ee a eee 


Series “‘C’’ due in equal annual instalments of $50,000 on 
June 1 in each of the years 1975 to 1984 inclusive and $100,000 in the year 1985 
Mortgages (secured)— 


6% due in equal annual instalments of $3,667 in the years 1975 to1979 inclusive......... 
eet 128,000 


9% due in equal quarterly instalments of $3,000 in the years 1975 to 1985 inclusive 
7%2% due in aggregate monthly instalments of U.S. $1,374 including principal and 


interest until 1983 and in decreasing amounts thereafter until 1988 ............... 


Gross 


475,500 
225,000 
529,000 


18,334 


127,340 


1,503,174 


1974 
Due 
within one 
year 
$ 

38,000 


25,000 


3,667 
12,000 


7,068 


85,735 


437,500 
200,000 
529,000 


14,667 
116,000 


120,272 


1,417,439 


The aggregate amount of payments required in each of the next five years to meet sinking fund and retirement provisions is as follows: 


SAS) 


1976 Laer Mant ROL. ELD ORL bt hina eke 


$ 86,000 
140,000 
161,000 
162,000 
163,000 


1973 


489,500 
250,000 
639,000 


22,000 
140,000 


133,915 


1,674,415 


The company has followed the practice of purchasing for redemption 6%% sinking fund debentures before maturity and by so doing has complied 


with the relevant sinking fund requirements. 


As at December 31, 1974 the company has purchased and redeemed Series ‘'A’’ debentures of $24,500 and Series ‘‘C’’ debentures of $71,000 
in excess of cumulative sinking fund requirements to that date and the current portion of long-term debt has beeen reduced accordingly. 


CASH FLOW 
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8. CAPITAL STOCK 
(a) Authorized— 
37,500 5%% cumulative preferred shares of a par value of $20 each redeemable 
at $21 (of which 11,145 shares have been issued and subsequently 
redeemed) 


15,000 6% cumulative junior preferred shares of a par value of $50 each 
redeemable at par (all of which shares have been issued and 
subsequently redeemed) 

600,000 common shares of a par value of $1 each 

The provisions attaching to the 5%4% preferred shares require the company to set aside 
on June 1 of each year as a purchase fund an amount equal to the lesser of $25,000 or 


el te 
72% of the company’s consolidated net earnings for the immediately preceding year. bod ae ibe 1000 

(b) Issued and fully paid— ae ath Fa 
| 1974 1973 oe 

Number Number Fai Be ee 
of shares $ of shares $ 600 

Bensomraterreads. okie, eke ae. 26,355 527,100 30,870 617,400 a ae Pa 
Gommnomeaee nee. tee ate 553,904 553,904 553,904 553,904 ag ie i 400 
1,081,004 1,171,304 200 

0 


1970 1971 1972) 19731974 


CASH FLOW PER SHARE 
SHAREHOLDERS’ EQUITY (dollars) 
vs. Long Term Debt 


(thousands of dollars) 
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8. CAPITAL STOCK (Continued) 

(c) During the year the company purchased for cancellation 4,515 5%4% preferred shares at 
a discount of $9,292 which discount has been credited to contributed surplus. 

(d) The balance of retained earnings includes an amount of $657,900 (1973—$567,600) set 
aside in the accounts as required by law equal to the par value of preferred shares 
purchased and cancelled. 

(€) 6,000 unissued common shares are reserved for possible issuance to certain officers and 


key employees at $6.00 per share, under options which are exercisable until August 1, 
1975: 


9. EARNINGS PER COMMON SHARE 
Earnings per common share are calculated after providing for preferred share dividends, using 
the weighted daily average number of common shares outstanding during the year (1974— 
553,904; 1973—549,048). The exercise of all the outstanding options would dilute earnings 
per common share by 1 cent (1973—2 cents). 


10. CONTINGENT LIABILITY 
A U.S. subsidiary has been named as a defendant in a legal action arising from an accident 
involving the loss of a life. The amount claimed in this action is in excess of the subsidiary’s net 
assets of $2,000,000; however, the company carries insurance against this type of risk which, 
in the opinion of the subsidiary’s legal counsel, is more than adequate to cover any possible 
liability arising from this claim. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Dominion Lime Ltd. and its 
subsidiaries as at December 31, 1974 and the consolidated statements of earnings, 
retained earnings, contributed surplus and changes in financial position for the year 
then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial 

position of the companies as at December 31, 1974 and the results of their operations 
and the changes in their financial position for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 
Gofler + hy brarcl 


Chartered Accountants 


Montreal, March 14, 1975 
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DOMINION LIME IT'D. 


bsidiary companies 


INTERIM REPORT 
for the six months 
ended June 30, 1975 


HIGHLIGHTS (in thousands of dollars) 


1975 1974 
Sales $6,843 $7,770 
Net earnings for the period 410 335 
Net earnings per common share 0.71 0.57 
Cash flow per common share 1.48 OG 


Although sales declined in the period under review, the 
company’s net earnings showed substantial improve- 
ment. The decline in total volume was largely due to the 
closing of the Spancrete plant in Milton, Ont., which oc- 
curred in October, 1974. Sales of the Cal-Sil and Span- 
crete Divisions, both of Longueuil, Que., were adversely 
affected by the slowdown in the construction of housing 
units, but were offset to a large extent by the increased 
sales in the Lime Division and the United States sub- 
sidiaries. 

Savings achieved by the termination of operations at Mil- 
ton were reflected in reduced operating costs. In August, 
the company negotiated settlement of its lease on the 
Milton property, which had been scheduled to expire on 
December 31, 1976, and this will result in further worth- 
while savings. 


Significant contributions to the improvement in first half 
earnings were made by the Lime and Mt-Bruno Divisions 
and the United States subsidiaries. Capital expenditures 
during the six months covered only normal replacement 
requirements. No major capital outlays are contemplated 
at this time. 


The outlook for the balance of the year is quite encourag- 
ing and profits are expected to improve over last year, 
especially in the Spancrete Division where the backlog of 
orders now insures full production for the next six months. 


During the period under review, the company purchased 
3,050 of its 53/4 percent preferred shares through the 
facilities of the Montreal Stock Exchange for cancellation, 
leaving 23,305 of these shares outstanding as at June 30, 
1975. 


On behalf of the board, 


F. R. GRAHAM 


August 19, 1975 Chairman 


Interim Consolidated Statement of Earnings 
(unaudited) 


COST AND EXPENSES 
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Interim Consolidated Statement of Change in Financial Position 
(unaudited) 


SOURCE OF WORKING CAPITAL 
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USE OF WORKING CAPITAL 
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For the six months ended June 30 


(in thousands of dollars) 


1975 1974 
$ $ 
6,843 Cm» 
pe Te 
5,676 6,674 
447 388 
23 28 
48 55 
13 16 
(30) 14 
6,177 7,175 
666 595 
6 6 
54 71 
60 77 
726 672 
320 147 
(4) 190 
316 337 


For the six months ended June 30 


(in thousands of dollars) 


1975 1974 
$ $ 
410 335 
470 416 

(4) 190 
13 16 
(54) (71) 
835 886 
40 40 
218 85 

1,093 1,011 

298 854 

50 55 
126 137 
14 17 
166 166 
ea 2 
654 1,231 
439 (220) 
2,906 2,278 
3,345 2,058 


DOMINION LIME Lb. 


AR42 


pour les x... 
terminés le 30 juin 1975 


AIRE 


LES POINTS SAILLANTS (en milliers de dollars) 


1975 1974 
Ventes $6,843 $7,770 
Bénéfice net pour la période 410 335 
Rendement net par action ordinaire 0.71 0.57 
Fonds autogénérés par action ordinaire 1.48 por 


Bien que les ventes aient diminué au cours de la période 
en revue, le bénéfice net de la compagnie s'est de beau- 
coup amélioré. La réduction du volume total d'affaires est 
imputable pour la majeure partie ala fermeture de I’usine 
de Spancrete a Milton, Ont., laquelle est survenue en 
octobre 1974. Les ventes des divisions Cal-Sil et Span- 
crete, situées a Longueuil, Qué., ont regressé a cause du 
ralentissement dans la construction d’unités de loge- 
ments, mais cette diminution fut compensée en grande 
partie par les ventes accrues de la division de la chaux et 
des filiales américaines. 


Les 6pargnes obtenues par l’arrét des opérations a Mil- 
ton se sont reflétées par des colts d’opération réduits. Au 
cours du mois d’aott, la compagnie a négocié le regle- 
ment de son bail pour |’usine de Milton, lequel ne devait 
se terminer qu’en décembre 1976, ce qui procurera d’au- 
tres €pargnes importantes. 


Les divisions de la chaux et des Carriéres Mt-Bruno ainsi 
que les filiales américaines ont le plus contribué a 
augmentation du bénéfice net pour le premier semestre. 
Les dépenses en immobilisations durant la période en 
revue représentent le remplacement normal de machine- 
rie. Aucune dépense en capital majeure n’est prévue en 
ce moment. 


Les perspectives pour le reste de l'année s’avérent trés 
encourageantes et les profits devraient 6tre supérieurs a 
ceux de l’année derniére, spécialement en ce qui atrait a 
la division Spancrete dont le carnet de commandes lui 
assure une production a pleine capacité pour les pro- 
chains six mois. 


Au cours de la période en revue, 3,050 actions privilé- 
giées, 53/4%, ont été achetées sur le marché de la bourse. 
de Montréal et ont été annulées, laissant 23,305 actions 
en circulation au 30 juin 1975. 


Au nom du conseil d’administration, 


F. R. GRAHAM 
Le 19 aott 1975 Président du conseil 


Etat consolidé des bénéfices 7 P 
(sujet a vérification comptable) 


VEEN Tie Sireererens teate Stee ccealee a accuat eircom 


FRAIS ET DEPENSES 

Cotit des ventes, frais de vente et 

fratsigenerauixic administration scene tae one einen seals 
ATOnISSEMOEMEtyssccate seeker eis gh eo ake ene 
EWiSOmente meee ae eee ee eee eee atom 
intéréts:surlaidette ‘a longutenmes prsasseeeeene iee ee 
Amortissement des autres éléments de l’actif.................. 
Perte (gain) sur la conversion des devises .................05. 


AUTRES REVENUS 
Escomptes: sur rachat de"débentures 4... .eas:eease ae. se 
GaineSuncispositions.diimmoOonisationsee: eaematie kine ome ie: 


PROVISION POUR IMPOTS SUR LE REVENU 
[MDOTS, |OXIGIDISS eat per recrmea et ot eeranene «ty em eet Co oer 
HIND OLSHFO POMC S seers hry ern tay, eee cmon lar cpa tie Re AOUEL eh ery 


Etat consolidé de l’évolution de la situation financiére 
(sujet a vérification comptable) 


PROVENANCE DU FONDS DE ROULEMENT 
BeneliceneLpounla. @enOdeme pas ateade rs ter ticrcen tects an 
Eléments ne touchant pas le fonds de roulement: 
Amortissement et Gpuisement ...............-00000ee 
lMPOtS:SUMIE=ZFeVENUTCDOMES an emer ene en tre aelc. somae 
Amortissement des autres éléments de l’actif ......... 
Gain sur dispositions d’immobilisations ............... 


AUtOtinanCeMmentiees se eanais asa eae ee ae tees 
Remboursement sur la premiere hypotheque 

ERE COV OM Paerte eee ec eehtt cette ttre? hora eae ne emer acer 
Produit sur dispositions d’immobilisations ...................5. 


UTILISATION DU FONDS DE ROULEMENT 
ACQUISITIONSZGIMUMODINSAOMSieen rence Pane emneee amie res eee 
Virement au fonds d’achat pour le retrait des 

AGCUIONS DTIVIISGISSSESS/ 4900 etree rence Regt ice eet tee 2 ce nie 
Remboursement de la dette 2 long terme ............-.....5.. 
Dividendes sur les actions privilégiées .............0. ee eee 
Dividendes sur les actions ordinaires ..............0.cee cece 
Depot stitthacharde-temaltiSwhers odes pM: ematkaes  hecneeios 


AUGMENTATION (DIMINUTION) DU FONDS DE 
ROULEMENilgiatantscetoners nits wun’. fare aeodons © sunny Oh arson 


pour les six mois terminés le 30*juin 


1975 
$ 


6,843 


5,676 
447 
23 

48 

13 


(30) 


(en milliers de dollars) 


1974 
$ 


TATA fS| 


pour les six mois terminés le 30 juin 


1975 


(en milliers de dollars) 


1974 


- 


DOMINION LIME LiT'D. 


and subsidiary companies _ op 


INTERIM REPORT 
for the six months 
ended June 30, 1974 


HIGHLIGHTS (in thousands of dollars) 


1974 1973 
Sales $7,770 $7,924 
Net earnings for the period 335 275 
Net earnings per common share 0.57 0.46 
Cash flow per common share 1.57 Ale 


*Restated 


Sales of the Lime, Mt-Bruno and Cal-Sil divisions of the company 
showed substantial gains but were more than offset by reduced 
volume in the Plattsburgh, N.Y., and Spancrete operations, es- 
pecially Spancrete of Ontario. Due to the slowdown in the con- 
struction of housing units and a surplus of productive capacity in 
its market area, Spancrete of Ontario has not been profitable; 
consequently, your directors have decided to suspend opera- 
tions indefinitely at the Milton plant. It is felt that the time which 
management had been spending on this operation will be put to 
more profitable use in the other divisions. 


The Lime and Mt-Bruno divisions made the most significant con- 
tributions to the improvement in first half earnings, more than 
offsetting the declines in other divisions. Demand for lime re- 
mains strong and the Mt-Bruno division continues to operate at a 
high level. 


The. outlook for the balance of the year depends upon the labor 
situation in the construction industry and the availability of 
mortgage funds. The Spancrete and Cal-Sil divisions have 
been affected by the construction slowdown but both have a 
satisfactory backlog of orders. As forecast in the annual report, 
the United States subsidiaries are not expected to attain the 
record levels of last year with profits being more in line with 1972. 
However, final results overall are expected to be close to those of 
last year, after providing for the write-off of the Milton plant. 


Capital expenditures to the end of June amounted to $854,000, 
well within the budgeted amount of $1.5 million for the full year. 
Your directors are studying plans for a major expansion in the 
Lime division and details will be announced as soon as a deci- 
sion is reached. 


During the period under review, the company purchased 3,115 
of its 53/4% preferred shares through the facilities of the Montreal 
Stock Exchange. An additional 950 such shares were purchased 
and cancelled in July. 


On behalf of the board 


F.R. GRAHAM 


August 26, 1974 Chairman 


Interim Consolidated Statement of Earriings 


(unaudited) 
1974 
ras 
SAN ES ath et. Cae oe crave ar sto Wie ere eae co ys ycns oC A PEGG VEE Se | 7,770 
COST AND EXPENSES 
Cost of sales, selling, general and 
ACMINISTFATIVEIEXDENSESi ttle arn ait avin aaematan cies thc ae ree 6,674 
Depreciation tx.cetiee es ee eae ee Netra ue ete r e ee 388 
DE DIAM ch eee na Pam eee et ecaee fs AA RE AT et ac oe che ee Ue ee a> 28 
Interest:on lonGg-tenm:deDie awh ane note ier clio ts Stans 55 
Amontization* of, othemassets snc seer ieee: cen tone reer ee ni 16 
Loss) (Gain) somsloreigniexcChanGei-rcty peta taers sonni i reine 14 
7,175 
595 
OTHER INCOME 
Discount on debentures redeemed ...............-2 0 ee eee 6 
Gainsonecdisposalcofitixed assets scete. a earnsci seen yeaa Re AL 
77 
672 
PROVISION FOR INCOME TAXES 
(GINA stn) beneonh eee Soe e tern, CUNT tee CIA Re Mame hi atenaean ene Bhs 2: 147 
BENE TA Rat Oko erehs rater hee aeey nee emis eare tem toutes cmepa in tary nah mea ote 190 
337 
NEMEARNINGSsEORalinEePERI © Derr cpener einen or et eee ee ~ 335 
NE EARNINGSIPERECOMMONISEIAR Ege mireatreceeeiee irre erecta 0.57 


Interim Consolidated Statement of Source and Use of Working Capital 
(unaudited) 


1974 
$ 
SOURCE OF WORKING CAPITAL 
Netzearnings for the period aekisa ss ans ease: een ee eee ne 335 
Items not affecting working capital— 

Depreciationsand):depletiomseercer tas cete one cere. 416 
Deferred income taxeSie27- seer eee tach eee 190 
Amorizationzo) other assets) cree eso eerie 16 
Gain OnsclSposalotmixechasse(s een en tan emt eens (71) 

HOSS2OM) TOnelGM, SXCINei G Cts sete emer eaca er tel ie reer - 
Provided trommoperatlonst reves meni mee te ee centr) ee rae 886 
Repayment of first mortgage receivable .................. ee ane 40 
RrececdsionsGis posaleoixeGhaSSCtSmer ss ener eet eee ies 85 
CominonsharessiSSUCC Meyeacta coher een Fioricet ener = 
1,011 


USE OF WORKING CAPITAL 
Additions:tOtixediassetsa ee pnts. cr rears. Cie eta a onver aia ae 854 
Purchase for cancellation of 6% junior 
prefertedcshales® socawe ce aa ah eat mei ate. Kens Aneeeyaens 
Transfer to (from) 53/4% preferred share 


FEtireMetiflind ets cco Ge tae eh ck nea ee erence kane are (1) 
Redemption of 53/4% preferred shareS...................0005 56 
Retirement of: long-termsdebtgtee..csontenmria elie nes clare 137 
Dividends preferredssharestecnaerwesetnss coraitt ee uae oe eee 17 

== COMMON ISMAlCS iat tecamue ot oitatasith on tse-atenna he Neen ant 166 

Deposit OMpULCNASE ON lanG rateenn ee raicrtnas yi oGu hina eminent 2 
1,231 

DECREASE |INIWORKINGI CAPITAL ge sti rn einevs teasing tee | oeeners 220 
WORKING CAPITAL—BEGINNING OF PERIOD.................... 2,278 


WORKINGIGAPITAL==ENDIOE PERIOD anatase tera tela estan 2,058 


For the six months ended June 30 


(in thousands of dollars) 
ae 1973 


For the six months ended June 30 


(in thousands of dollars) 
1973 


$ 
(Restated) 
275 


DOMINION LIME LTD. 


et ses filiales 


AR42 


pour ice __ 
terminés le 30 juin 1974 


Les Faits Saillants (en milliers de dollars) 


1974 1973 
Ventes $7,770 $7,924 
Bénéfice net pour la période 335 275 
Rendement net par action ordinaire 0.57 0.46 
Fonds autogénérés par action ordinaire 1.57 ere 


*Révisé 


Les ventes des divisions de la chaux, des Carriéres Mt-Bruno et 
des Produits Cal-Sil ont progressé de facon importante, mais 
ces augmentations n'ont pas réussi a compenser pour le volume 
d'affaires réduit obtenu par les filiales de Plattsburgh, N.Y. et les 
divisions de la dalle évidée, principalement celle de Milton, Ont. 
A cause d'un surplus de capacité de production dans la région 
qu'elle dessert et d'un ralentissement dans la construction 
d'unités de logements, la division de Milton, Ont. n’a pas été 
profitable et vos administrateurs ont donc décidé d’en sus- 
pendre les opérations pour une période indéfinie. Il est jugé que 
le temps consacré par la direction aux affaires de cette derniére 
sera employé plus avantageusement au service des autres divi- 
sions. 


Les divisions de la chaux et des Carriéres Mt,Bruno ont 
contribué le plus a l’'augmentation du bénéfice net pour le pre- 
mier semestre et ont plus que compensé pour la diminution 
enregistrée par les autres divisions. La demande pour la chaux 
demeure forte et la division des Carriéres Mt-Bruno continue 
d’opérer avec intensité. 


Les perspectives pour le second semestre dépendent de la so- 
lution des problemes qui affectent la main-d’oeuvre de |'industrie 
de la construction et de la disponibilité de fonds pour les préts 
hypothécaires. Les divisions de la dalle évidée, a Longueuil, et 
des Produits Cal-Sil ont été affectées par le ralentissement dans 
la construction, mais possédent un carnet de commandes satis- 
faisant. Tel que prévu dans le rapport annuel, les filiales 
américaines ne devraient pas atteindre les chiffres records de 
l'année derniére et le bénéfice de ces filiales devrait plutét res- 
sembler a celui de l'année 1972. Cependant les résultats 
consolidés pour l'année entiére, déduction faite du codt net dela 
suspension des activités a l’usine de Milton, devraient 
s'approcher de ceux de l'année derniére. 


Les dépenses en immobilisations pour les premiers six mois se 
chiffrent a $854,000 et sont bien en deca du montant de $1.5 
million budgeté pour l'année entiére. Vos administrateurs 
étudient présentement un projet d’expansion majeure a la divi- 
sion de la chaux et les détails en seront annoncés dés qu’une 
décision sera prise. 


Au cours de la période en revue, la compagnie a acheté 3,115 
actions privilégiées, 53/4%, sur le marché de la bourse de 
Montréal et au cours du mois de juillet, 950 actions additionnel- 
les ont été achetées et annulées. 


Au nom du conseil d’administration 


F.R. GRAHAM 


Le 26 aout 1974 Président du conseil 


Etat consolidé des bénéfices 
(sujet a vérification comptable) 


VENUES. tetne capa eee ote 
FRAIS ET DEPENSES 


Coat des ventes, frais de vente et 
frais: Generale d’administhationtantn os shan. dete aint dcaie 


Amortissement ...........- 
Epuisement:s ec: oo te mdare 


intéréts:sun lasdetteratongrlenmne cancun ae re wnt eee ee arse 
Amortissement des autres éléments de l’actif .................. 
Perte (gain) sur la conversion des devises ................005- 


AUTRES REVENUS 


Escompte sur rachat de débentures ................0ccee cues 
Gain sur dispositions d'immobilisations....................000- 


PROVISION POUR IMPOTS SUR LE REVENU 


Impdts exigibles ........... 
UND OLSSIC DOMCS Sameer otters 


BENEFIGE-NET-POURAA:PERIODE == <o a oee ewan ate ee erg 
BENERICE-NET PARLACTION ORDINAIRE == o--2oni sues 


Etat consolidé de la provenance et de l'utilisation du fonds de roulement 


(sujet a vérification comptable) 


PROVENANCE DU FONDS DE ROULEMENT 


Bénéfice net pour la période 


Eléments ne touchant pas le fonds de roulement: 


pour les six mois terminés le 30 juin 


1974 


(en milliers de dollars) 


1973 
$ 
7,924 


pour les six mois terminés le 30 juin 
(en milliers de dollars) 


Amortissement et Gpuisement .......... 0.2.0 e eee eee 
[mM POts=SUrelereVeMUTePOMCSsrenescne ncnene ert ier ames 
Amortissement des autres éléments de l’actif.......... 
Gain sur dispositions d’immobilisations................ 


Perte sur la conversion des devises 


Autofinancement........... 


Remboursement sur la premiere hypothéque a recevoir......... 
Produit sur dispositions d’immobilisations ...................0. 


Emission d’actions ordinaires 


UTILISATION DU FONDS DE ROULEMENT 
AGGUISITIONS GuIMIMODIISGTION Sires ces emlane ais aanete nase eet ete 
Achat aux fins d’annulation des actions 


privilégiées ‘junior’, 6% 


Virement au fonds d’achat des actions privilégiées 59/4%, 


aux fins de retrait...... 


Rachat des actions privilégiées 53/4% ..... 6. cece eee 
Remboursement deda-dette a long: terme = oa vos sees 
Dividendes sur les actions privilégiées ...................5-005 
Dividendes sur les actions ordinaires ......... 0. .e cece eee 


Dépét sur l'achat de terrains 


1974 1973 
$ $ 
(révisé) 
335 275 
416 379 
190 74 
16 12 
(71) (27) 
_ 1 
886 714 
40 40 
85 27 
_ 14 
1,011 795 
854 652 
— 200 
(1) 11 
56 4 
137 143 
17 22 
166 — 
2 5 
1,231 1,037 
220 242 
2,278 2,139 
2,058 1,897 


